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UNEMPLOYMENT IN MALAYSIA

Abstract: this article describes the productivity-wage-unemployment
relationship in Malaysia at the macroeconomic level. The main findings show that
unemployment is sorted out from the long-run equilibrium relationship between
labour productivity and real wages, implying labour productivity is an important
long-run factor in determining real wages, while unemployment has negligible effect
on the real wage rates. However, the real wages are very responsive to a change in
labour productivity, signalling the labour market is tight that leads to an increase in
unit labour cost. To be more resilient to rising wages and productivity gap in a
globally competitive environment, the Malaysian industries should move up the value
chain, and promote skill-and-technology-intensive production.
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FE3PABOTHIIA B MAJIAVI3UM

AHHOTAIMS: B JAHHOU CTaThe ONMCBHIBAETCS COOTHOUIEHHE
MIPOU3BOJIUTEIIBHOCTH TpyAa U Oe3pabotuilbl B Maaii3un Ha MaKpOdKOHOMUYECKOM
ypoBHE. OCHOBHBIE€ BBIBOJIbI MOKAa3bIBAIOT, MPOU3BOAUTEIBLHOCTh TPYJa SIBISAETCS

BAXKHBIM JIOJTOCPOYHBIM (PAKTOPOM B OMPEEICHUN peaabHO 3apabOoTHOM IMIaThl, B
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TO BpeMs Kak 0e3paboTuila OKa3blBa€T HE3HAUMTEIHHOE BIUSHUE Ha peajbHbIC
CTaBKM 3apaborHoi 1martel. OpHako peanbHas 3apaboTHas IUlaTa OYEHB
YyBCTBUTEIbHA K HM3MEHEHHUIO MPOU3BOAUTEIBHOCTU TPYyAd, CUTHAIU3UPYS O TOM,
YTO PBIHOK TPYyJa HAIPSIKEH, YTO NPUBOJUT K YBEJIMYEHUIO YAEIbHOU CTOMMOCTH
paboueit cuibl. UToOBl OBITH 0OOJiee YCTOWYMBBIMU K PACTyIIEMYy pa3pbiBy B
3apa0OTHOM IJIaT€ W MPOU3BOAUTEIBHOCTH TpyJla B YCIOBUAX IIOOAIBHOU
KOHKYpEeHIMH, Maia3uiickue OTpaciu MPOMBIIIIEHHOCTH AOJDKHBI IPOJBHUIaThCA
BBEpX IO IEMOYKE CO3[IaHUsI CTOMMOCTH M pa3BUBATh NMPOU3BOJICTBO, TpeOyrolee
BBICOKOW KBAJM()MKALIUY U BHICOKUX TEXHOJOTHUH.

KiroueBble  cioBa: NIPOM3BOAMTENBHOCTH  TpyAa, 3apaboTHas IUIaTa,

0e3paboTuia, Manaizus

Human resources assume an indispensable job in the fare drove
industrialization of the Malaysian economy. Low work cost combined with generally
higher ability and capacities of the workforce at that point were the significant draw
factors that pulled in remote firms to set up their auxiliaries in the nation since the
mid-1990 [8].The quick basic change in the economy from product subordinate into a
fabricating send out based economy has caused a lack of talented labourers in the
nation. It is intriguing to take note of that a progression of effective reception of
industrialization programs during the previous three decades had repercussions on
Malaysia. While the unemployment rate in February 2019 stayed at 3.3% since
September 2018, the quantity of the unemployed remained at 516,400, a 1.6%
expansion against February 2018 [1, 2]. This was by most recent measurements from
The Department of Statistics, Malaysia. When taking a gander at regularly balanced
unemployment rate, February 2019 enrolled a slight increment over the earlier month
— 3.3% contrasted with 3.2%. Aside from that, the work power support rate in
February 2019 was 68.5%, a drop of 0.1 rate point when contrasted with the earlier
month. In any case, this denoted an expansion of 0.3 rate focuses year-on-year
(February 2018: 68.2%) [3]. Complete headcount of the labour force rose by 2.1%
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against February 2018 to 15.54 million individuals. During a similar period, utilized
people additionally expanded 2.1% to 15.03 million (Figure 1).
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Figure 1 — Labor force participation rate in Malaysia from 2018 to 2019

Unemployment in Malaysia increased from 521,400 in June 2019 to 524,800 in
July 2019, according to latest statistics from the Department of Statistics, Malaysia
(DOSM). This represents a 0.7% month-on-month increase. Notwithstanding that, the
Key Statistics of Labour Force for July 2019 uncovered that joblessness rate stayed at
3.3%, dropping somewhat when contrasted with July 2018[4]. Aside from that, the
labour force rate diminished by 0.1 rate point when contrasted with the earlier month
(68.6% in June 2019 to 68.5% in July 2019). All things considered, the quantity of
individuals in the work power expanded 0.3% month-on-month, from 15.66mn to
15.70mn. During a similar period, the quantity of individuals utilized likewise
expanded 0.3% from 15.13mn to 15.18mn. Moreover, it was uncovered that an
aggregate of 31.5% of working age populace (15-64 years of age) were outside the
work power. This involved housewives, understudies, retirees, and those not
intrigued to work [7].

Malaysia's unemployment rate is seen at 3.3% in 2020, like the evaluated
figure in 2019, as indicated by the Ministry of Finance's (MoF) Economic Outlook
2020 report [5]. With more openings for work expected, the quantity of utilized
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people is anticipated to increment to 15.1 million of every 2019 and 15.3 million of
every 2020, it said. Among the 15.3 million individuals expected to be utilized in
2020, about 62.1% of them are foreseen to be enlisted in the administration division,
as indicated by the service. An aggregate of 31.6% of the working age populace,
matured 15 to 64, was outside the work power which involved housewives, students,
retirees and the individuals who were not keen on working[6].
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