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BOTSWANA MACROECONOMIC INDICATORS

Abstract: the thrust of this paper is to critically evaluate the macroeconomic
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indicators that forms the basis of analysis of the economic performance of Botswana’s
economy. The 11 indicators reviewed in this paper, are the ones that collectively are
used to gauge the health of Botswana’s economy and therefore can be used as a basis
for investor decision making.
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Botswana is a landlocked country found in the sub-Saharan Africa with a
population of just under 2.5 million people according to the National Population
Census of 2021. The country is classified as an upper middle-income country, with the
main source of revenue being from the diamond industry [1].

Botswana’s economy is highly dependent on natural resources, mainly minerals,
especially diamonds as the main revenue earner for the country. This makes
diversification of the economy a priority in all National Development Agendas by
government.

The eleventh National Development Plan(NDP) (Botswana, Ministry of Finance
and Development Planning, 2017) which is to guide development planning until 2023,
highlights strategies on how the Government intends to diversify the economy away
from minerals and tackle other developmental challenges, like eradication of poverty
[4].

An economic indicator is a piece of economic data, usually of macroeconomic
scale, that is used by analysts to interpret current or future investments possibilities.
They guide or indicate the general performance of an economy.

The quest of overseeing the diversification of the economy of Botswana from
one reliant on natural resources, there is need for a yardstick to ensure that the progress
stay on course. This is therefore achieved by tracking certain economic indicators and
the following are major macro-economic indicators that are used to track the progress
of Botswana’s economic performance [3].

The economy of Botswana has been resilient over the years, from 2016 we see

a positive growth till date. The gross domestic product in current prices of Botswana
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was forecast to continuously increase between 2022 and 2027 by in total 7.1 billion

U.S. dollars (+39.44 percent). In 2021, the mining sector in Botswana accounted for
about 85% of Botswana's foreign exchange earnings, one-third of government
revenue, 25% of GDP and makes up about 20% of total employment. The mining has
been the most GDP contributor for the country from the past years and current years
with an estimated 30% contribution as of 2022 [5].

The trade, hotels and restaurants were the second largest contributor to GDP in
2019 at 20.3% of GDP, but it dropped due to the Covid 19 crisis. This sector accounted
to 10% of employment in that year.

The real GDP growth rates per quarter, 2012-2022 are as per figure 1 below.
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Figure 1 - Real GDP growth rates per quarter, 2012-2022

Botswana maintains a prescribed limit for Public debt and debt guarantees of
40% of the GDP to avoid excessive national debt. The distribution is 20% domestic
debt and 20% external debt. Total public and public guaranteed debt increased from
43.72 billion Botswana Pula in 2019 to estimated P 112.77 Billion in 2022. The total
debt increased by 9% from P 55.56 billion in 2019. The share of minerals revenues
during the period 2020 increased by 37.3% [2].

The domestic annual inflation rate of Botswana in the year 2022 was 11,16 % .
This may be attributed mainly low demand in local consumption and low personnel

income. The other contributing factor maybe stable international oil prices.
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The year 2020 saw the country current account recording a surplus of P 40.1

billion, having recorded a deficit of P 5.3 billion in the year 2018/19. The current
surplus may be attributed to high demands in diamond exports and Southern African
Customs Union revenue, together with tourism revenue [6].

Statistics shows high levels of poverty in Botswana. The national headcount of
poverty in Botswana was estimated to be at 24,7 % in 2021, a slight improvement from
24.9 % in 2020. Mostly high poverty levels are recorded in rural Botswana. The level
of extreme poverty is recorded at 8.8 % in 2020. Poverty continues to be a challenge
despite targeted interventions by government.

Unemployment and poverty have a causal relationship, during the period
2020/21, the population of persons aged 15 years and older, who were unemployed
stood at 22.7 %. This rate was much higher for females [1].

It can be concluded therefore, that armed with macroeconomic indicators of a
particular country, an investor seeking investments opportunities will be able to make
informed decisions as to her investment destination. This is made possible as the
indicators show the health of the economy of a country. In this particular instance, the
indicators as articulated, shows that Botswana as an investment destination is viable

and investors seeking opportunities should be eyeing Botswana as such destination.

References

1. Bank of Botswana (2020). AnnualReport Il
www.bankofbotswana.bw/assets/uploaded/AR%202020%20Final%20PDF%20-
Text%200nly_1.pdf.

2. National Development Plan 11 - April 2017-March 2023. Volume 1,
March. Available at https://drive.google.com/file/d/0BzYES5Y ZgKfVKQmZwbWZW
TzZWR1E/view.

3. Botswana financial statistics, April. Available at www.bankofbotswana.
bw/
content/2021062816053-botswana-financial-statistics-past-issues.

4, Botswana financial statistics, September. Available at www.bankofbots

ISSN: 2499-9911 4



TTOJIUTUKA, DKOHOMUKA U THHOBAITUH Ne 5 (52), 2023
wana.bw/content/2021062816053-botswana-financial-statistics-past-issues.

5. Gross domestic product. First quarter of 2020. Available at https://www.
statsbots.org.bwi/sites/default/files/publications/GDP%20Q1%202017.pdf.

6. United Nations Conference on Trade and Development (UNCTAD)
(2020). UNCTADStat. 2016. Available at http://unctadstat.unctad.org

ISSN: 2499-9911 5



