I[MOJIMTUKA, DKOHOMUKA 11 MTHHOBAILIMU Ne 3 (62), 2025
VIIK 334.7:330.3(540)

Udita Mahto, student of the International Medical Institute, Kursk State Medical
University, Kursk, Russia.

e-mail: uditamahto2007@gmail.com

Science tutor: Vlasova Olga Vladimirovna, head of Economics and Management

department of Kursk State Medical University

THE ROLE OF ENTREPRENEURSHIP IN ECONOMIC DEVELOPMENT IN
INDIA

Abstract: entrepreneurship plays a pivotal role in fostering economic growth and
innovation. In India, entrepreneurs have emerged as catalysts for industrial
development, employment generation, and poverty alleviation. This paper explores the
significance of entrepreneurship in India's economic development, examining key
statistics, government initiatives, and challenges. Using recent data and illustrative
graphs, the paper underscores the impact of entrepreneurship on GDP growth,
employment, and technological advancement. The study concludes with
recommendations for enhancing the entrepreneurial ecosystem in India.
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POJIb TTPEJIIIPUHUMATEJILCTBA B DKOHOMWYECKOM PA3BUTUU
UHJUU
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AHHOTaUMs: NPEAIPUHUMATEIBCTBO UIPAET KIKOYEBYIO POJIb B COAEHCTBUU
DKOHOMMYECKOMY pOCTYy M HHHOBauusaMm. B HMuaum npeanpuHuMarenu craim
KaTaJIn3aToOpaMu IPOMBILUIEHHOTO Pa3BUTHSA, CO3/1aHNs paOdOUnX MECT U COKpAILlEHUS
O6enqHoctu. B cratbe paccMmarpuBaeTcs 3HAYCHHE IPEANPUHUMATENBCTBA B
DKOHOMUYECKOM pPa3BUTHH MHIUM, paccMaTpuBarOTCS KIIFOUEBBIE CTATUCTUYECKUE
JaHHbIE, MPaBUTEIICTBEHHbIE WHULMATUBBI M IpoOieMbl. Mcnonw3ys mnocieanue
JaHHBIE W  HaDIAHbIE Tpaduku, B  CTarbe TMOJUYEPKUBACTCA  BIMSHHE
npearpuHuMaresbeTsa Ha pocT BBIIL, 3aHATOCTE M TEXHOJIOTMYECKUH Iporpecc.
Hccnenosanue 3aBepIIACTCs PEKOMEHALIUAMHI 1o YIYYIICHUIO
MPEANPUHUMATEIBCKOM DKOCUCTEMBI B MHAMM.

Krouesrle cioBa: MMpCAIIPUHUMATCIBCTBO, SKOHOMHWYCCKOC PA3BUTHUC, CTapTallbl

Entrepreneurship is the backbone of any thriving economy. In India, the
entrepreneurial spirit has driven significant transformations, from industrial
advancements to technological breakthroughs. Entrepreneurs contribute to national
development by creating jobs, enhancing productivity, and encouraging innovation.
This paper investigates how entrepreneurship has shaped India's economic landscape
and its potential for further economic prosperity.

Startups in India have created millions of jobs across various sectors, including
technology, healthcare, and manufacturing. A report by NASSCOM indicates that
Indian startups generated over 1.6 million direct jobs in 2023. According to the World
Bank, SMEs and startups contribute approximately 30% of India's GDP.
Venture capital funding has boosted innovation and GDP growth, particularly in the
technology sector.

Initiatives such as "Make in India" and "Startup India" have facilitated
technological advancements [1]. India ranks third globally in terms of unicorn startups,
with over 110 unicorns as of December 2023 [2].

India's government has implemented several measures to promote
entrepreneurship:

e tax incentives, funding support, and mentorship for startups.
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e atal innovation mission- encouraging innovation through incubators and labs.
o digital India- strengthening IT infrastructure to empower startups.

¢ limited access to funding, especially in rural areas.

e regulatory complexities and bureaucratic hurdles.

¢ inadequate infrastructure in semi-urban and rural regions.

Employment Growth from Startups (2015-2023)

- N N w w »
n o n o 0 o
\ \ T

Employment (in millions)

=
o
T

o
n

© A > S ] " s el
> > 3> 3> JV v 1% JV
< = 5 S S 5 S S S

S
Year

Figure 1 - Employment Growth from Startups
SMEs and startups contribute nearly 45% of India's exports.

India has witnessed a 300% growth in startups over the last decade.

Contribution to GDP: Traditional Industries vs. SMEs & Startups (2015-2023)
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Figure 2 - Contribution of SMEs and Startups to GDP
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Indian startups raised $20 billion in 2023 despite global economic challenges
[3].

Entrepreneurship is a cornerstone of India’s economic progress, driving
innovation, creating jobs, and contributing to GDP growth. While significant progress
has been made, addressing challenges like funding accessibility and regulatory hurdles
is crucial. By fostering a robust entrepreneurial ecosystem, India can leverage its

demographic dividend and become a global economic leader.
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